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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

{Incorporated In Malaysia)

DIRECTORS’ REPORT

The directors hereby submit their report and the audited financial statements of the Group and of the
Company for the financial year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The Company is principally engaged in investment helding. The principal activities of the subsidiaries
are set out in Note 6 to the financial statements. There have been no significant changes in the
nature of these activities during the financial year.

RESULTS
The The
Group Company
RM RM
Profit after taxation for the financial year 8,328,845 3,915,438
DIVIDENDS

Dividends paid or declared by the Company since 31 December 2024 are as follows:~

Crdinary shares RIM
Single tier interim dividend of RMO0.0165 per ordinary share, declared on 31
December 2025 and paid on 27 March 2026 3,860,037

The directors do not recommend the payment of a final dividend for the financial year.

Redeemable Preference Shares {(“RPS”) RM
In respect of the financia! year 31 December 2025
First half-yearly RPS dividend of RIM0.011158 per RPS, paid on 30 Jung 2025 160,844
Second half-yearly RPS dividend of RM0.011342 per RPS, paid on
31 December 2025 163,510
324,354

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year other
than those disclosed in the financial statements..

ISSUES OF SHARES AND DEBENTURES

During the financial year,

(a) the Company increased its issued and paid-up share capital from RM38,250,000 to
RM38,251,414 following the issuance of 1,666 new ordinary shares. The shares arose from the
exercise of 1,666 warrants at an exercise price of RM0.60 per warrant, totalling RM999.60. The
balance of the increase in share capital represents the transfer of the fair value of warrants
exercised from equity.

The new ordinary shares issued rank pari passu in all respects with the existing ordinary shares
of the Company.

(b) there were no issues of debentures by the Company.
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Regisiration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

DIRECTORS’ REPORT

OPTIONS GRANTED OVER UNISSUED SHARES

During the financial year, no options were granted by the Company to any person to take up any
unissued shares in the Company.

BAD AND DOUBTFUL DEBTS

Before the financial statements of the Group and of the Company were made out, the directors took
reasonable steps to ascertain that action had been taken in relation to the writing off of bad debts
and the making of allowance for impairment losses on recsivables, and satisfied themselves that
there are no known bad debtsand that adequate allowance had been made for impairment losses on
receivables.

At the date of this report, the directors are not aware of any circumstances that would require the
writing off of bad debts, or the additional allowance for impairment losses on receivables in the
financial statements of the Group and of the Company.

CURRENT ASSETS

Before the financial statements of the Group and of the Company were made ouf, the directors took
reasonable steps to ensure that any current assets, which were unlikely to be realised in the ordinary
course of business, including their value as shown in the accounting records of the Group and of the
Company, have been written down to an amount which they might be expected so to realise.

At the date of this report, the directors are not aware of any circumstances which would render the
values attributed to the curreni assets in the financial statements misleading.

VALUATION METHODS

At the date of this report, the directors are not aware of any circumstances which have arisen which
render adherence to the existing methods of valuation of assets or liabilities of the Group and of the
Company misleading or inappropriate.

CONTINGENT AND OTHER LIABILITY

At the date of this report, there does not exist:
(a} any charge on the assets of the Group and of the Company that has arisen since the end of the
financial year which secures the liabilities of any other person; or

(b) any centingent liakility of the Group and of the Company which has arisen since the end of the
financial year.

No contingent or other liability of the Group and of the Company has become enforceabls or is likely
o become enforceable within the period of twelve months after the end of the financial period which,
in the opinion of the directors, will or may substantially affect the ability of the Group and of the
Company to meet their obligations when they fall due.
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

DIRECTORS’ REPORT

CHANGE OF CIRCUMSTANCES

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in
this report or the financial statements of the Group and of the Company which would render any
amount stated in the financial statements misleading.

ITEMS OF AN UNUSUAL NATURE

The resulis of the opsrations of the Group and of the Company during the financial year were not, in
the opinion of the directors, substantially affected by any item, transaction or event of a material and
unusual nature.

There has not arisen in the interval between the end of the financial year and the date of this report
any item, transaction or event of a material and unusual nature likely, in the opinion of the directors,
to affect substantially the results of the operations of the Group and of the Company for the financial
year in which this report is made.

DIRECTORS

The names of directors of the Company who served during the financial year and up to the date of
this report are as follows:-

Kong Chiong Miew
Kong Chiong Ung
Lee Yew Chen

Kio Fook Khan

The names of directors of the Subsidiaries who served during the financial year and up to the dats of
this report are as follows:-

Kong Chiong Miew
Kong Chiong Ung
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

{Incorporated in Malaysia)

DIRECTORS’ REPORT

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, the interests of directors holding office at the
end of the financial year in shares of the Company and its related corporations during the financial
year are as follows:-

< mmmmmmmenn- NUmber of Ordinary Shares -—--——-- >
At Soid/ At

1.1.2025 Bought Transferred 31.12.2025
The Company
Direct interests:
Kong Chiong Miew 102,515,400 - - 102,515,400
Kong Chiong Ung 67,369,300 - 10,000,000 57,369,300
Lee Yew Chen 7,515,000 147,900 - 7,662,900
indirect interests
Kong Chiong Miew * 300,000 - - 300,000
Kong Chiong Ung + 60,000 10,000,000 - 10,060,000
Lee Yew Chen # 18,994,000 - - 18,994,000

*  Deemed interested by virtue of his spouse's and children's shareholdings pursuant to Section
59(11}c) of the Companies Act 2016

+ Deemed interested by virtue of his spouse’s and children's shareholdings pursuant of Section
59(11)(c) of the Companies Act 2016

# Deemed interested by virtue of his indirect substantial shareholding in Bene Sky Sdn. Bhd.
< --- Number of Redeemable Preference Shares --- >

Af Sold/ At
1.1.2025 Bought Transferred 31.12.2025
The Company
Direct inferests:
Kong Chiong Miew 4,000,000 - - 4,000,000
Kong Chiong Ung 2,000,000 - - 2,000,000
Lee Yew Chen 5,820,446 - - 5,820,446
Indirect interests
Kong Chiong Miew ** 20,000 - - 20,000
Kong Chiong Ung ++ 4,000 - - 4,000
Lee Yew Chen ## 1,266,266 - - 1,266,266

“*  Deemed interested by virtue of his spouse's and children's shareholdings pursuant to Section
59(11){(c) of the Companies Act 2016 '

++ Deemed interested by virtue of his spouse's shareholding pursuant of Section 59(11)(c) of the
Companies Act 2016
# Deemed interested by virtue of his indirect substantial shareholding in Bene Sky Sdn. Bhd.

By virtue of their shareholdings in the Company, Kong Chiong Miew and Kong Chiong Ung are
deemed to have interests in shares in the subsidiaries of the Company during the financial year to
the extent the Company have interests, in accordance with Section 8 of the Companies Act 2016.

The other directors holding office at the end of the financial year had no interests in shares in the
Company and its related corporations during the financial year.
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

{Incorporated In Malaysia)

DIRECTORS’ REPORT

DIRECTORS’ BENEFITS

Since the end of the previous financial year, no directer has received or become entitled to receive
any benefit {cther than directors’' remuneration as disclosed in the "Directors’ Remuneration” section
of this report) by reason of a contract made by the Company or a related corporation with the
director or with a firm of which the director is a member, or with a company in which the director has
a substantial financial interest except for any benefits which may be deemed to arise from
transactions entered into in the ordinary course of business with companies in which certain
directors have substantial financial interests as disclosed in Note 37{b) to the financial statements.

Neither during nor at the end of the financial year was the Group and the Company a party to any
arrangements whose object is to enable the directors to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body corporate.

DIRECTORS’ REMUNERATION

The details of the directors’ remuneration paid or payable to the directors of the Company during the
financial year are as follows:-

From the From the
Company Subsidiaries Total
RM R RM
Salaries, bonuses and other benefits 120,000 900,000 1,020,000
Defined contribution benefits 10,400 108,000 118,400

130,400 1,008,000 1,138,400

The estimated monetary value of benefits-in-kind provided by the Group to the directors of the
Company were RM9,800.

INDEMNITY AND INSURANCE COSTS

No indemnities were given to, nor insurance effected for, the directors, officers, or auditors of the
Company.

SUBSIDIARIES

The details of the subsidiary name, place of incorporation, principal activities and percentage of
issued share capital held by the Company in each subsidiary are disclosed in Note 6 to the financial
statements.

The available auditors’ repeorts on the financial statements of the subsidiaries did not contain any
gualification,

AUDITORS

The auditors, Crowe Malaysia PLT, have expressed their willingness to continue in office.

The audit fee of the Group and of the Company for the financial year were RM117,5600 and
RM45,000 respectively.
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Registration No. 202001024626 (1380248-V)
SUNMOW HOLDING BERHAD

(Incorporated !n Malaysia)

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2025

The Group The Company
2025 2024 2025 2024
Note RM RM RM RM
(Restated)
ASSETS
NON-CURRENT ASSETS
Investments in subsidiaries 6 - - 29,040,000 27,040,000
Property, plant and equipment 7 12,235,452 10,325,846 17,888 20,852
Investment properties 8 17,231,143 22,464,782 - -
inventories 9 2,821,252 2,243,171 - -
Deferred tax assets 10 1,280,218 - - -
33,568,085 35,033,799 29,057,888 27,060,852
CURRENT ASSETS
Inventories 9 51,594,378 20,351,953 - -
Trade receivables 11 21,235,952 20,270,134 - -
Contract assets 12 65,676,211 46,552,952 - -
Other receivables, deposits
and prepayments 13 16,767,580 13,583,007 5,000,000 4,300,000
Amount owing by subsidiaries 14 - - 19,417,382 20,615,353
Fixed deposits with licensed
banks 15 2,298,675 2,240,614 - -
Cash and bank balances 16 6,231,574 21,988,071 66,314 88,694
163,804,370 124,986,731 24,483,696 25,004,047
TOTAL ASSETS 197,372,435 160,020,530 53,641,584 52,064,899
The annexed notes form an integral part of these financial statements. Page 15




Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

STATEMENTS OF FINANCIAL POSITION (CONT'D)

AS AT 31 DECEMBER 2025

EQUITY AND LIABILITIES
EQUITY

Share capital

Merger deficit

Equity reserves

Warrant

Retained profits

TOTAL EQUITY

NON CURRENT LIABILITIES
Hire purchase liabilities

Term loans

Redeemable preference shares
Deferrad tax liabilities

CURRENT LIABILITIES

Trade payables

Other payables, deposits and
accruals

Contract liabilities

Amount owing to directors

Hire purchase liabilities

Term loans

Amount owing to bankers

Redeemable preference shares

Dividend payable

Provision for onerous contracts

Current tax liabilities

TOTAL LIABILITIES

Note

17
18
18
18

19
20
21
10

22

23
12
24
10
20
25
21
26
27

TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of these financial statements.

The Group The Company
2025 2024 2025 2024
RM RM RM R
{Restated)
38,251,414 38,250,000 38251414 38,250,000
(24,539,800)  (24,539,800) - -
2,000,000 2,000,000 2,000,000 2,000,000
3,582,365 3,682,779 3,582,365 3,582,779
39,658,511 37,189,703 119,702 64,301
58,852,490 56,482,682 43953481 43,897,080
345,465 1,514,987 - -
1,281,888 2,583,696 - -
- 3,621,033 - 3,621,933
- 16,197 4,293 4,745
1,628,353 7,736,813 4,293 3,626,678
45 657,867 57,498,265 - -
30,584,275 2,694,759 93,79 259,925
35,810,753 20,898,483 - -
307,224 307,224 - -
1,180,788 1,193,717 - -
1,101,671 1,406,299 - -
11,700,000 6,600,000 - -
5,518,354 324,354 5,518,354 324,354
3,860,037 3,860,037 3,860,037 3,860,037
198,080 - - -
872,563 1,017,897 111,628 96,825
136,791,592 95,801,035 9,583,810 4,541,141
138,419,945 103,537,848 9,588,103 8,167,819
197,372,435 160,020,630 53,541,684 52,064,899
Page 16



Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

Note
REVENUE 28
COST OF SALES 29

GROSS PROFIT
OTHER INCOME
ADMINISTRATIVE EXPENSES
FINANGCE COSTS
NET IMPAIRMENT LOSSES
ON FINANCIAL ASSETS
AND CONTRACT ASSETS 30
PROFIT BEFORE
TAXATION 31
INCOME TAX EXPENSE 32
PROFIT AFTER TAX
OTHER COMPREHENSIVE
INCOME
TOTAL COMPREHENSIVE
INCOME/(EXPENSES) FOR
THE FINANCIAL YEAR

TOTAL COMPREHENSIVE
ATTRIBUTABLE TO:-
Owners of the Company

EARNINGS PER SHARE {SEN) 33
Basic
Diluted

The annexed notes form an integral part of these financial statements.

The Group The Company
2025 2024 2025 2024
RM RM RM RM
(Restated)
133,760,693 154,055249 5,360,000 4,660,000
(109,688,805)  (135,384,801) - -
24,071,888 18,670,348 5,360,000 4,660,000
1,743,035 2,604,097 989,939 565,349
(10,469,423} {10,169,889) (299,540) {796,738)
(2,813,188) {917,861) (1,8956,421) {402,951)
(3,530,736) 124,435 - -
9,001,576 10,311,130 4,153,878 4,025,660
(2,672,731) {3,143,209) {238,540) (187,622)
6,328,845 7,187,921 3,915,438 3,838,038
6,328,845 7,167,921 3,915,438 3,838,038
6,328,845 7,167,921 3,915,438 3,838,038
2.71 3.06
2.64 2.94
Page 17
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Registration No. 202001024626 (1380946-V)

SUNMOW HOLDING BERHAD

(incorporated In Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before taxation

Adjustments for:

Gain on disposal of.

- property, plant and equipment

- investment properties

Property, plant and equipment
written off

Depreciation:

- propenrty, plant and equipment

- investment properties

- right-of-use assets

Impairment loss:

- contract assets

- tradle receivables

Provision for onerous contracts

interest expense

Dividend income

Interest income

Operating profit/(loss) before
working capital changes

(Increase)/decrease in inventories

(Increase)/decrease in trade and
other receivables

{Increase) in contract assets

Increase/(decrease) in contract
liabilities

Increase/(decrease) in trade and
other payables

CASH FOR OPERATIONS

Interest expense paid

Interest income received

Income tax paid

NET CASH (FORYFROM
OPERATING ACTIVITIES

The Group The Company
2025 2024 2025 2024
RM RM RM RM
(Restated)
9,001,576 10,311,130 4,153,978 4,025,660
{88) {939,207)
{253,271) (300,431) - -
198 498 - -
3,650,799 2,916,632 2,964 2,855
451,308 325,489 - -
143,372 149,282 - -
2,255 968 {348,968) - -
1,274,768 224,533 - -
198,060 - - -
2,813,188 917,861 1,896,421 402,951
- - (5,000,000) (4,300,000)
(310,937) (411,042) (989,939) (565,349)
19,124,941 12,845,677 63,424 (433,883)
{31,820,5086) 13,811,798 - -
(5,424,869) (13,437,827) - 3,536
(21,379,227)  (11,389,7984) - -
14,912,270 (18,754,022) - -
16,082,319 14,554,811 (166,134) 1,543
(8,525,072) (2,369,357) (102,710) (428,804)
(1,254,322) (586,425) (324,354) (81,751)
310,647 408,119 989,939 565,349
{4,114,480) (3,191,784) (224, 189) {185,388)
(13,583,227) {5,739,457) 338,686 (130,594)
Page 20

The annexed notes form an integral part of these financial statements.




Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)
STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

The Group The Company
2025 2024 2025 2024
Note RM RM RM RM
(Restated)

CASH FLOWS FOR

INVESTING ACTIVITIES
Purchase of property, plant

and equipment 35(a) (5,463,165) (1,577,020) - (1,080)
Purchase of investment

properties 35(a) - (600,545) - -
Additional investments in an

existing subsidiary - - (2,000,000) -
Dividend received - - 4,300,000 -
Proceed on disposal of property,

plant and equipment 2,650 939,209 - -
Proceed on disposal of

investment properties 4,892,230 1,755,419 - -
Decrease/(Increase} in pledged

fixed deposits with licensed banks (58,061) {571,400) - -
NET CASH (FOR)/FROM

INVESTING ACTIVITIES (626,346) (54,337) 2,300,000 {1,080)
CASH FLOWS FOR

FINANCING ACTIVITIES
Banker's acceptance - {1,008,000) - -
Dividend paid (3,860,037) - (3,860,037) -
Director account - {200,000) - -
Subsidiary account - - 1,197,971 (7,358,941)
Drawdown of revolving credits 5,100,000 2,800,000 - -
Drawndown of term loans - 378,210 - -
Proceed from redeemable

preference shares - 7,207,866 - 7,207,866
Proceed from conversion of

warrants o ordinary shares 1,000 - 1,000 -
Repayment of hire purchase

liabilities (1,181,451)  (1,168,547) - -
Repayment of term loans (1,606,436)  (1,150,800) - -
NET CASH (FORYFRGCIM

FINANCING ACTIVITIES (1,546,924) 8,860,729 (2,661,066) {151,075)
NET INCREASE/(DECREASE) IN

CASH AND CASH EQUIVALENTS (15,756,497) 1,066,935 (22,380) (282,749)
CASH AND CASH EQUIVALENTS

AT BEGINNING OF THE

FINANCIAL YEAR 21,988,071 20,921,138 88,694 371,443
CASH AND CASH EQUIVALENTS

AT END OF THE FINANCIAL

YEAR 35(d) 6,231,574 21,988,071 66,314 88,694
The annexed notes form an integral pait of these financial statements, Page 21




Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

1. GENERAL INFORMATION

The Company is a public limited fiability company, incorporated and domiciled in Malaysia. The
registered office and principal place of business are as follows:-

Registered office : No. 5-1, Jalan Radin Bagus 9, Bandar Baru Sri Petaling,
57000 Kuala Lumpur W.P. Kuala Lumpur.

Principal place of business © F-G-01 Bintulu Paragon, Ofd Airport Place, 97000 Bintulu,
Sarawak.

These financial statements comprise both separate and consolidated financial statements. The
financial statements of the Company are separate financial statements, while the financial
statements of the Group are consolidated financial statements that include those of the
Company and its subsidiaries as of the end of the reporting period. The Company and its
subsidiaries are collectively referred to as “the Group”.

The financial statements of the Company and of the Group are presented in Ringgit Malaysia
(‘RM”), which is the Company’s functional and presentation currency.

The financial statements were authorised for issue by the Board of Directors in accordance with
a resolution of the directors dated

2. PRINCIPAL ACTIVITIES

The Company is principally engaged in investment holding. The principal activities of the
subsidiaries are set out in Note 6 to the financial statements. There have been no significant
changes in the nature.of these activities during the financial year.

3. BASIS OF PREPARATION

The financial statements of the Group and of the Company are prepared under the historical cost
convention and modified to include other bases of valuation as disclosed in other sections under
material accounting policy information, and in compliance with Malaysian Financial Reporting
Standards (“MFRSs”), international Financial Reporting Standards and the requirements of the
Companies Act 20186 in Malaysia.

3.1 During the current financial year, the Group and the Company have adopted the following
new accounting standards andfor interpretations (including the consequential
amendments, if any}-

MFRSs and IC interpretations (including The Consequential Amendments)
Amendments to MFRS 121: Lack of Exchangeability

The adoption of the above accounting standards and interpretations (including the
conseguential amendments, if any) did not have any material impact on the financial
statements of the Group and of the company.

[The rest of this page is intentionally ieft blank]
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(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

3. BASIS OF PREPARATION (CONT'D)

32

The Group and the Company have not applied in advance the following accounting
standards and interpretations (including the consequential amendments, if any) that have
been issued by the Malaysian Accounting Standards Board (MASB) but are not yet
effective for the current financial year:-

MFRSs and IC Interpretations (including The Consequential

Amendments} Effective Date
MFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
MFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027
Amendments to MFRS ¢ and MFRS 7: Amendments to the

Classification and Measurement of Financial Instruments 1 January 2026
Amendments to MFRS 9 and MFRS 7: Contracts Referencing

Nature-dependent Electricity ‘ 1 January 2026
Amendments to MFRS 10 and MFRS 128: Sale of Contribution of

Assets between an Investor and its Associate or Joint Venture Deferred
Amendments to MFRS 18: Subsidiaries without Public -

Accountability: Disclosures 1 January 2027
Amendments to MFRS 121: Translation to a Hyperinflationary

Presentation Currency 1 January 2027
Annual Improvements to MFRS Accounting Standards - Volume 11 1 January 2026

The adoption of the above accounting standards and interpretations (including the
consequential amendments, if any) is expected to have no material impact on the financial
statements of the Group and of the Company upon their initial application.

4. GOING CONCERN

The financial statements of the Group have been prepared on the basis of accounting principles
applicable to a going concern, notwithstanding that the Group recorded negative operating cash
flows amounting fo RM13,583,227.

In assessing the appropriateness of the use of the going concem assumption, management has
considered the following:-

)

(i1
(il
(iv)

Collections from the Housing Development Account (HDA);
Collection from trade receivables;

Collection from contract assets; and

Ability to utilise available revolving credit facilities.

In view of the above, management has concluded that the Group has adequate resources to
continue as a going concern in the foreseeable future. Accordingly, the financial statements of
the Group have been prepared on the going concern basis. Management has further determined
that no material uncertainties had been identified that may cast significant doubt on the Group's
ability to continue as a going concern.

Page 23



Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

5. MATERIAL ACCOUNTING POLICY INFORMATION
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Key Sources of Estimation Uncertainty

5.1

Management believes that there are no key assumptions made concerning the future, and
other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year other than as disclosed below;-

(a)

(b)

Depreciation of Property, plant and Equipment / Investment Properties / Right-of-
use Assets

The estimates for the residual values, useful lives and related depreciation charges for
the property, plant and eguipment / investment properties / right-of-use assets are
based on commercia! factors which could change significantly as a result of technical
innovations and competitors' actions in respense to the market conditions. The Group
and the Company anticipates that the residual values of its property, plant and
equipment / investment properties / right-of-use assets will be insignificant. As a result,
residual values are not being taken into consideration for the computation of the
depreciable amount. Changes in the expected level of usage and technological
development could impact the economic useful lives and the residual values of these
assets, therefore future depreciation charges could be revised.

Impairment of Property, Plant and Equipment / Investment Properties / Right-of-
use Assets

The Group and the Company determine whether an item of its property, plant and
equipment / investment properties / right-of-use assets is impaired by evaluating the
extent to which the recoverable amount of the asset is less than its carrying amount.
This evaluation is subject to changes such as market performance, economic and
political situation of the country. A variety of methods is used to determine the
recoverable amount, such as valuation reports and discounted cash flows. For
discounted cash flows, significant judgement is required in the estimation of the
present value of future cash flows generated by the assets, which involve uncertainties
and are significantly affected by assumptions used and judgements made regarding
estimates of future cash flows and discount rates.

(c) Write-down of Inventories

(d)

Reviews are made periodically by management on damaged, obsolete and slow-
moving inventories. These reviews require judgement and estimates. Possible
changes in these estimates could result in revisions fo the valuation of inventories.

Impairment of Trade Receivables and Contract Assets

The Group uses the simplified approach to estimate a lifetime expected credit loss
allowance for alf trade receivables and contract assets. The contract assets are
grouped with frade receivables for impairment assessment because they have
substantially the same risk characteristics as the frade receivables for the same types
of contracts. The Group develops the expected loss rates based on the payment
profiles of past sales and the corresponding historical credit losses, and adjusts for
qualitative and quantitative reasonable and supportable forward-looking information. If
the expectation is different from the estimation, such difference will impact the carrying
values of trade receivables and contract assets.
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NOTES TO THE FINANCIAL STATEMENTS
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5. MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)
51 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)
Key Sources of Estimation Uncertainty (Cont'd)

(e}

()

(9)

(h}

Impairment of Non-Trade Receivables

The loss allowances for non-trade financial assets are based on assumptions about
tisk of default (probability of default) and expected loss if a default happens {loss given
default). It also requires the Group to assess whether there is a significant increase in
credit risk of the non-trade financial asset at the reporting date. The Group uses
judgement in making these assumptions and selecting appropriate inputs to the
impairment calculation, based on the past payment trends, existing market conditions
and forward-looking information.

Revenue Recognition for Construction Contracts

The Group recognises construction revenue by reference to the construction progress
using the input method, determined based on the proportion of construction costs
incurred for work performed to date over the estimated total construction costs. The
total estimated costs are based on approved budgets, which require assessment and
judgement to be made on changes in, for example, work scope, changes in costs and
costs to completion. In making the judgement, management relies on past experience
and the work of specialists.

Revenue and Cost Recognition of Property Development Activities

The Group recognises property development revenue as and when the control of the
asset is transfetred to a customer and it is probable that the Group wilt collect the
consideration to which it will be entitled. The control of the asset may transfer over
time or at a point in time depending on the terms of the contract with the customer and
the applicable laws governing the contract.

When the control of the asset is transferred over time, the Group recognises property
development revenue and costs by reference to the progress towards complete
satisfaction of the performance obligation at the end of the reporting period. This is
measured based on the Group's efforts or budgeted inputs to the satisfaction of the
performance obligation. Significant judgement is required in determining the
completeness and accuracy of the budgets and the extent of the costs incurred.
Substantial changes in property development cost estimates in the future can have a
significant effect on the Group's results. In making the judgement, the Group evaiuate
and relies on past experience and works of specialists.

Income Taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Group and the Company
recognise tax liabilities based on its understanding of the prevailing tax laws and
estimates of whether such taxes will be due in the ordinary course of business, Where
the final outcome of these matters is different from the amounts that were initially
recognised, such difference will impact the income tax expense and deferred tax
balances in the period in which such determination is made.
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(Incorporated In Maiaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL. YEAR ENDED 31 DECEMBER 2025

5.

MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D}
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)
Critical Judgements Made in Applying Accounting Policies

5.1

52

Management believes that there are no instances of application of critical judgement in
applying the accounting policies of the Group and of the Company which will have a
significant effect on the amounts recognised in the financial statements other than as
disclosed below:- :

(i)

)]

Lease Terms

Some leases contain extension options exercisable by the Group before the end of the
non-cancellable contract period. In determining the lease term, management
considers all facts and circumstances including the past practice and any cost that will
be incurred o change the asset if an option to extend is not taken. An extension option
is only included in the lease term if the lease is reasonably certain to be extended (or
not terminated).

Going Concern

Management concludes there were material uncertainties relating to events or
conditions that may cast significant doubt upen the Company’s ability to continue as a
going concern at the end of the current reporting period. The judgements applied in
concluding the appropriate basis for preparing these financial statements are
disclosed in Note 4 fo the financial statements.

FINANCIAL INSTRUMENTS

(a}

(b)

(c)

Financial Assets

Financial Assets at Amortised Cost

The financial assets are initially measured at fair value plus transaction costs except
for trade receivables without significant financing component which are measured at
transaction price only. Subsequent to the initial recognition, all financial assets are
measured at amortised cost less any impairment losses.

Financial Liabilities

Financial Liabilities at Amortised Cost

The financial liabilites are initially measured at fair value less transaction costs.
Subsequent to the initial recognition, the financial liabilities are measured at amortised
cost.

Redeemable preference shares are classified as financial liabilities in accordance with
the substance of the contractual arrangement of the instruments.

Equity

Ordinary and Redeemable Preference Shares

Ordinary and redeemable preference shares are recorded on initial recognition at the
proceeds received less directly attributable transaction costs incurred. The ordinary
and redeemable preference shares are not remeasured subsequently.
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5.

MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)
53 BASIS OF CONSOLIDATION

5.4

55

The Group applies the acquisition method of accounting for those business combinations
which business combinations which were accounted for using merger method of
accounting.

Under the merger method of accounting, the assets and liabilities of the merger entities are
reflected in the consolidated financial statements at their carrying amounts reported in the
individual financial statements. The consolidated statement of profit or loss and other
comprehensive income reflects the results of the merger entities for the full reporting
period (irespective of then the combination takes place) and comparatives are presented
as if the entities had always been combined since the date for which the entities had come
under common caontrol,

The difference between the cost of the merger and the share capital of the merger entities
is reflected within equity as merger reserve or merger deficit, as appropriate. The merger
deficit is adjusted against suitable reserves of the merger entities to the extent that laws or
statues do not prohibit the use of such reserves.

INVESTMENT IN SUBSIDIARIES

Investments in subsidiaries, which are eliminated on consolidation, are staied in the
financial statements of the Company at cost less impairment losses, if any.

PROPERTY, PLANT AND EQUIPMENT
All items of property, plant and equipment are initially measured af cost.

Subsequent to initial recognition, all property, plant and equipment are stated at cost less
accumulated depreciation and any accumulated impairment losses.

Depreciation on property, plant and equipment is calculated using the straight-line method
to allocate their depreciable amount over their estimated usefu! lives. The principal annual
depreciafion rates are:-

Equipment 10% - 20%
Furnitures and fittings . 10%
Information and technology 10%
Motor vehicles ' 20%
Office equipment 10%
Plant and machinery 20%
Renovation 10%
Signboard 10%

[The rest of this page is intentionally left blank]
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5.

MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)

56

57

INVESTMENT PROPERTIES

Investment properties are initially measured at cost. Subsequent to initial recognition, the
investment properties are stated at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is calculated -using straight-line method allocate the depreciable amounts
over the estimated usefu! lives. The principal annual depreciation periods and rates are:-.

Leasehold land 7 - 99 years
Building 7-99 years
Investment properties are derecognised when they have either been disposed of or when
the investment property is permanently withdrawn from use and no future benefit is
expected from its disposal.

On the derecognition of an investment property, the difference between the net disposal
proceeds and the carrying amount is recognised in profit or loss.

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

{a) Shorti-term Leases and Leases of Low-value Assets
The Company apply the "short-term lease" and "lease of low-value assets” recognition
exemption. For these leases, the Company recognise the lease payments as an

operating expenses on a straight-ine method over the term of the lease unless
another systematic basis is more appropriate.

(b} Right-of-use Assets

The Company presents the right-of-use assets under investment properties in the
statement of financial position.

Right-of-use assets are initially measured at cost, Subsequent to the initial recognition,
the right-of-use assets are stated at cost less accumulated depreciation and any
accumulated impairment losses, and adjusted for any remeasurement of lease
liabiiities.

The right-of-use assets are depreciated using the straight-line method from the
commencement date to the earlier of the end of the estimated useful lives of the right-
of-use assets or the end of the lease term. The right-of-use assets are included within
investment properties.

{c) Lease Liabilities

Lease liabilities are initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted using the entities' incremental
borrowing rate. Subsequent to the inicial recognition, the lease liabilities are measured
at amortised cost and adjusted for any lease reassessment or modifications.

[The rest of this page is intentionally left blank] .
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5. MATERIAL ACCOUNTING POLICY INFORMATION (CONT'D)

5.8

INVENTORIES
Property development costs

Property development costs are stated at the lower of cost and net realisable value. Cost
comprises cost associated with the purchase of land including landowners' entitlement,
conversion fee, aggregate cost of development, materials and supplies, wages and other
direct expenses and an appropriate proportion of common infrastructure costs.

The property development costs of unsold units are transferred to inventories once the
development is completed.

Goods

Inventories are stated at the lower of cost and net realisable value. Cost is determined on
the first-in, first-out method and comprises all costs of purchase plus other costs incurred
in bringing the inventories to their present location and condition.

[ The rest of this page is intentionally Yeft biank]
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

6. INVESTMENTS IN SUBSIDIARIES

Unguoted shares, at cost
The detalls of the subsidiaries is as follows:-

Principal Place of Percentage of Issued
Business/Country Share Capital Held by

Name of Subsidiaries  of Incorporation Parent
2025 2024
Sunmow Development Malaysia 100% 100%
Sdn. Bhd.
SM Infra Sdn. Bhd. Malaysia 100% 100%
Sunmow Construction Malaysia 100% 100%
Sdn. Bhd.

The Company
2025 2024
RM RM

28,040,000 27,040,000

Principal Activities

Property development

Trading of goods

Construction contract works
and provision of
construction support
services.

[ The rest of this page s intentionally left blank]
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Registration No. 202001024626 (1380948-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

7.

PROPERTY, PLANT AND EQUIPMENT (CONT'D)

The Group
2025

Equipment

Furniture and fittings
Information and technology
Motor vehicles

Office equipment

Plant and machinery

Renovation
Signboard

2024

Equipment

Furniture and fittings
Information and technology
Motor vehicles

Office equipment

Plant and machinery

Renovation
Signhoard

The Company

2025

Carrying Amount
Office equipment

Signboard

2024

Catrying Amount
Office equipment

Signboard

At Accumulated Cartying

Cost Depreciation Amount

RM RM RM

3,124,448 1,765,096 1,359,352

386,712 173,099 213,613

681,528 289,936 391,590

8,445,140 6,751,477 1,693,663

373,030 214,881 158,149
22,396,600 14,264,931 8,131,669
368,949 90,081 268,868

33,880 15,332 18,548

35,800,285 23,564,833 12235452

At Accumulated Carrying
Cost  Depreciation Amount

RM RM RM

2,885,651 1,569,014 1,316,637

363,522 143,021 220,501

637,654 232,983 404,671

7,345,140 6,088,024 1,257,116

345,129 172,378 172,751
18,440,095 11,812,505 6,627,590
358,949 54,186 304,763

33,880 12,063 21,817

30,410,020 20,084,174 10,325,846

Depreciation

At Charge At

1.1.2025 (Note 31}  31.12.2025

RM RM RM

1,080 108 972

19,772 2,856 16,916

20,852 2,964 17,888

Depreciation

At Additions Charge At
1.1.2024  (Note 35(a)) (Note 31)  31.12.2024
RM RM RM RM
- 1,080 - 1,080
22,627 - 2,855 19,772
22,627 1,080 2,855 20,852
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SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

7. PROPERTY, PLANT AND EQUIPMENT (CONT'D)

At Accumulated Carrying

The Company Cost Depreciation Amount
2025 RM R RM
Office equipment 1,080 108 972
Signboard 28,553 11,837 16,916
29,633 11,745 17,888

At Accumulated Carrying

Cost Depreciation Amount

2024 RM RM RM
Office equipment 1,080 - 1,080
Signboard 28,553 8,781 19,772
29,633 8,781 20,852

(@) Included in the property, plant and equipment of the Group and of the Company were

motor vehicles and heavy machinery held under hire purchase arrangements with a total
carrying amount of RM753,965 and RM1,865,550 (2024 : RM987,784 and RM2,462,350)
respectively. These assets had been pledged as security for the hire purchase payables of

the Group as disclosed in Note 19 to the financial statements,

The Group also has leases with lease terms of 12 months or less and leases of office
equipment and machinery with low value. The Group has applied the "short-term lease”
and "lease of low-value asset’ recognition exemptions for these |eases.

[ The rest of this page is intentionally left blank]
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

8.

INVESTMENT PROPERTIES (CONT'D)

Accumulated Carrying
At Cost  Depreciation Amount
The Group ' RM RM RM
2025
QOwned assets
Buildings 18,722,299 2,224,858 16,497 441
Right-of-use assets
Leasehold land 2,691,262 1,957,560 733,702
21,413,561 4,182,418 17,231,143
2024
Owned assets
Buildings 23,464,618 1,876,210 21,587,708
Right-of-use agsets
Leasehold land 2,691,262 1,814,188 877,074
26,155,880 3,691,098 22,464,782
2025 2024
RM RM
Fair value 23,196,800 30,531,222

(@)

The investment properties of the Group are leased to customers under operating leases
with rental payable maonthly. The leases contain initial non-cancellable period ranging from
1 (2024 : 1 to 4) years and an option that is exercisable by the customers to extend their
leases for an average of 1 (2024 : 1) year. The Group nomally requires 1 {2024 : 1) month
of advance rental payments from the customers.

As at the reporting date, the future minimum rentals receivable under the non-cancellable
operating leases are as follow:-

2025 2024

RM RM

Within 1 year 61,200 116,850
Between 1 and 2 years - 85,050
Between 2 and 3 years - 54,000
61,200 256,800

The leasehold land and buildings have been pledged to a licensed bank as security for
hanking facilities granted to the Group as disclosed in Notes 20 and 25 to the financial
statements.

The fair values of the investment properties are based on directors' estimation which are
arrived af by reference to market evidence of transaction prices for similar properties and
recent experience in the locations and category of properties being valued. The most
significant input into this valuation approach is the price per square foot of comparable
propetties. Adjustments are then made for differences in location, size, facilities available,
market conditions and other factors in order to arrive at a commaon basis.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

9. INVENTORIES

Lubricant

Material

Furniture and fittings

Goods in fransit

Property development costs

Recognised in profit or loss:-
Inventories recognised as cost of sales

The Group
2025 2024

RM RM
2,996 5,429
517,799 734,009
149,028 179,497
- 1,115,517
53,745,807 20,560,672
54 415,630 22,595,124
3,129,219 8,769,319

(a) The goods in transit represent goods that are being delivered to customers, where the

risks and rewards of control have not yet been transferred to the customers.

() The movements of property development costs are analysed by:-

The Group
2025 2024
RM RM
At 1 January 20,560,672 36,038,626
Additions 33,614,502 2,457,480
Transfer to cost of sales (Note 29) (429,367)  (17,935,434)
At 31 December 53,745,807 20,660,672
Represented by:-
Leasehold land 37,315,353 14,438,391
Development costs 16,430,454 5,122,281
53,745,807 20,560,672
Analysed by:-
Current assets 50,924,555 18,317,501
Non-current assets 2821252 2,243,171
53,745,807 20,660,672
10. DEFERRED TAX (ASSETS)/LIABILITIES
Recoghised
in Profit or
The Group At Loss At
2025 1.1.2025 (Note 32) 31.12.2025
RM RM RM
Deferred tax liabilities:-
Property, plant and equipment 16,197 (6,518) 9,679
Deferred tax assets.-
Property, plant and equipment - (108,549) (108,549)
Allowance for impairment on trade receivables - (5621,901) {591,901)
Allowance for impairment on contract assets - {541,913) {541,913)
Provision for onerous contracts - {47,534) (47,534)
- {(1,289,897) (1,289,887)
16,197 {1,296,415) (1,280,218)
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10. DEFERRED TAX ASSETS/LIABILITIES (CONT'D)

Recognised
in Profit or
At Loss At
2024 1.1.2024 {Note 32) 31.12.2024
. RM RM RM
Deferred tax liabilities:- :
Property, plant and equipment 12,451 3,746 16,197
Recognised
in Profit or
The Company At Loss At
2025 1.1.2025 {Note 32) 31.12.2025
RM RM RM
Deferred tax liabilities:-
Property, plant and equipment 4,745 {452} 4,293
2024
Defarred tax liabilities:-
Property, plant and equipment 5,430 {685) 4745

At the end of the reporting period, the amounts of deferred tax assets of a subsidiary not
recognised due to uncertainty of their realisation are as follows:-

The Group
2025 2024
RM RM
Unused tax losses:
- expires year of assessment 2035 411,254 -

No deferred tax assets are recognised in respect of these items as it is not probable that taxable
profits of the subsidiary will be available against which the deductible temporary differences can
be utilised.

Based on the current legislation, the unused tax losses up to the year of assessment 2018 can
be carried forward until the year of assessment 2028 and the unused tax losses for 2019
onwards are allowed to be utilised for 10 consecutive years of assessment immediately following
that year of assessment.

11. TRADE RECEIVABLES
- The Group
2025 2024
RM RM
Trade receivables:-
- third parties 22,927,246 21,461,619
- Unbilled receivables 774,959 -
23,702,205 21,461,619
Less: Allowance for impairment losses (2,466,253) {1,191,485)
21,235,962 20,270,134
Allowance for impairment losses:-
At 1 January ' ' 1,191,485 966,952
Addition during the financial year 1,274,768 224,533
At 31 December 2 466,253 1,191,485
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41. TRADE RECEIVABLES (CONT'D)

The Group’s normal trade credit terms range from 14 to 90 (2024 : 21 fo 60) days. Other credit
terms are assessed and approved on a case-by-case basis.

12

CONTRACT ASSETS/(LIABILITIES)

The Group
2025 2024
RM RM
At 1 January 35,928,086 21,945,991
Revenue recognised during the financial year 133,121,881 153,086,433
Billings to customers during the financial year (105,648,841)  (139,104,338)
63,401,126 35,928,086
Less: Allowance for impairment losses (2,257,970) (2,002)
Less: Allowance for impairment losses {2,255,968) -
At 31 December 61,143,156 35,026,084
Represented by:-
Contract assets relating to construction contracts 62,024,663 45 077,417
Contract assets relating to property development activities 5,809,518 1,477,537
Less: Allowance for impairment losses (2,257,970) {2,002)
65,676,211 46,552,852
Contract liabilities relating to construction contracts {4,533,055) -
Contract liabilities relating to property development activities - (10,626,868)
61,143,156 35,026,084
Allowance for impairment losses:-
At 1 January 2,002 350,970
Addition during the financial year 2,255,968 -
Reversal during the financial year - {348,968)
At 31 December 2,257,970 2,002

(@)

The contract assets relating to consfruction contracts represent the Group's right to
consideration for work completed but not yet billed as at the reporting date. The amount
will be transferred to trade receivables when the Group issues billing in the manner as
established in the contracts with customers,

The contract assets and liabilities relating to property development activities represent the
timing difference in revenue recognition and the milestone billing in respect of the property
development activities.

Included in contract assets relating to construction contracts are retention sums totalling
RM15,189,650 (2024 - RM16,985,259).

The other contract liahilities amounting to RM31,277,698 (2024 : RM10,271,615) primarily
relate to entittement of land owners for the development projects. The amount will be
recognised as revenue when the performance obligations are satisfied.

The contract liabilties are analysed by:-
The Group
2025 2024
RM RM
Contract liabilities arising on unsatisfied work done 4,533,055 10,626,868
Contract liabilities arising on landowner entitlement 31,277 698 10,271,615
35,810,753 20,898,483
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13. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

The Group The Company :
2025 2024 2025 . 2024
RM RM RM RM
(Restated)
Other receivables:-
- third parties 1,608,791 3,423,021 - -
- dividend receivable from
subsidiaries - - 5,000,000 4,300,000
1,608,791 3,423,021 5,000,000 4,300,000
Deposits 4 592 167 1,678,877 - -
Prepayments 10,666,622 8,481,109

16,767,580 13,583,007 5,000,000 4,300,000
{a) The other receivables include RM861,760 (2024 - RM1,484,171), which is sale proceed
receivable from disposal of investment praperties.

(b)  The prepayments include RM4,379,492 (2024 - RM5,623,027) and RM5,756,073 (2024 -
RM2,485,605), which are prepaid contractors' all-risk insurance premiums and prepaid
contract costs for future property development projects respectively.

14. AMOUNT OWING BY SUBSIDIARIES
The amount owing by subsidiaries included unsecured loan advances amounting to

RM18,721,000 (2024 : RM19,741,000) which are repayable on demand and bear interest rate at
5.11% (2024 : 2.85% to 5.32%) per annum.

15. FIXED DEPOSITS WITH LICENSED BANKS
(@) The fixed deposits with licensed banks of the Group at the end of the reporting period

bore effective interest at rates ranging from 2.25% to 3.55% (2024 : 2.10% to 3.55%) per
anhum with maturity periods ranging from 1 to 12 (2024 : 1 to 12) months.

(b} Included in the fixed deposits with licensed banks of the Group at the end of the reporting
period was an amount of RM2,298,675 (2024 : RM2,240,614) which has been pledged to
a licensed bank as security for banking facilities granted to the Group as disclosed in Note
25 to the financial statements.

16. CASH AND BANK BALANCES

Included in the cash and bank balances of the Group is an amount of RM4,027,661 (2024 .
20,126,839) held pursuant to Section 12 of the Housing Development (Control and Licensing)
Ordinance, 2013. The amount is held at call with banks and is available only to the subsidiary
involved in the property development activities.
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17. SHARE CAPITAL

18.

The Group/The Company
2025 2024 2025 2024

Number Of Ordinary Shares RM RM
Issued and paid up
At 1 January 233,940,000 233,940,000 38,250,000 38,250,000
Conversion from warrant

to ordinary shares 1,666 - 1,414 -

At 31 December 233,941,666 233,940,000 38,251,414 38,250,000
(a) The holders of ordinary shares are entitled to receive dividends as and when declared by

(b)

the Company and are entitled to one vote per ordinary share at general meetings of the
Company. The ordinary shares have no par value.

During the financial year, 1,666 warrants were exercised, resulting in the issuance of 1,666
new ordinary shares of the Company pursuant to the terms of the warrants.

The new ordinary shares issued rank equally in all respects with the existing ordinary
shares of the Company

RESERVES

Details of the movements in reserves are set out in the Statements of Changes in Equity. A
description of each reserves is set out below:-

(a)

(b)

(c)

Merger deficit

The merger deficit represents the difference between carrying value of the assets and
liabilities acquired under merger accounting to the cost of investment.

Equity reserves

Equity reserves represents share gift of 4,000,000 ordinary shares by a director of the
Company to eligible employees.

Warrant reserves

The warrant reserve relates to the portion of proceeds from the rights shares issue ascribed
to the attached warrants. As and when the warrants are exercised, the related balance in
the warrant reserve will be transferred to the share capital account. Each warrant carries the
right to subscribe for one (1) new ordinary share in the capital of the Company at an
exercise price of RMO0.60. The warrants will expire on 30 September 2028. At the expiry of
the warrants, the balance in the warrant reserve will be transferred to retained earnings.

[ The rest of this page is intentionally left blank]
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19. HIRE PURCHASE LIABILITIES

20.

The Group
2025 2024
RM RM
Minimum hire purchase payments:
- not later than 1 year 1,232,803 1,311,647

- later than 1 year and not later than 5 years

351,304 1,570,867
1,584,197 2,882,614

Less: Fufure finance charges (66,944) {173,810)
Present value of hire purchase liabilities 1,527,253 2,708,704
Analysed by:-

Current liabilities 1,180,788 1,193,717
Non-current liabilities 346,465 1,614,887

(@)

(b)

1,527,253 2,708,704

The hire purchase liabilities of the Group were secured by the Group’s equipment, motor
vehicles and plant and machinery under hire purchase as disclosed under Note 7 to the
financial statements.

The hire purchase liabilities of the Group at the end of the reporting period bore effective
interest at rates ranging from 2.40% to 3.64% (2024 : 2.40% to 3.64%) per annum. The
interest rates were fixed at the inception of the hire purchase arrangements.

TERM LOANS
The Group
2025 2024
RM RM
Current liabilities 1,101,671 1,406,209
Non-current liabilities 1,281,888 2,583,696
2,383,559 3,989,995
(a) The term loans of the Group were secured by a way of -
() first party legal charge over the Group's investment properties.
(i)  80% guaranteed by Syarikat Jaminan Pembiayaan Perniagaan (SJPP) under BNM
Special Relief Facility and joint and several guarantee by directors.
(b) The term loans of the Group at the end of the reporting period bore effective interest at
rates ranging from 3.50% to 5.01% (2024 : 3.50% to 5.01%) per annum.
(c) The term loans are repayable in monthly instalments ranging from RM2,433 to RME0,900

(2024 : RM2,433 to RMB0,900) and will be fully settled on various dates between 2026 to
2032
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21. REDEEMABLE PREFERENCE SHARES

The Group/The Company
Equity Liability
Component Component Total
RM RM RM
At 1 January 2025 3,582,779 3,948,287 7,529,066
Conversion to ordinary shares (414) - (414) :
Interest expense recognised in profit or :
loss (Note 31) - 1,896,421 1,896,421
Repayment of interest (Note 35(b}) - {324,354) (324,354) :
At 31 December 2025 3,582,365 5,518,354 9,100,719
Equity Liability
Component Component Total
RM RM RM
At 1 January 2024 - - -
Issued during the year 3,682,779 3,625,087 7,207,366
Interest expense recognised in profit or
loss (Note 31) - 402,951 402,951
Repayment of interest (Note 35(b)) - (81,751) {81,751)
At 31 December 2024 3,582,779 3,046,287 7,528,066
The Group/The Company
2025 2024
The liability component is analysed as below.:-
Current liabilities 5,518,354 324,354
Non-current liabilities - 3,621,933
5,518,354 3,046,287

As at the close of acceptance and payment for the Rights Issue of Redeemable Preference
Shares ("RPS") with Warrants on 19 September 2024, the Company had received valid
acceptances for a total of 14,415,733 Rights RPS at price of RM0.50 each, representing a
subscription rate of 92.43% of the Rights RPS available for subscription under the Rights tssue
of RPS with Warrants.

The details of valid acceptances received as at 19 September 2024 are as follows:-

No. of Rights RPS %
Total valid acceptances as at the Closing Date 14,415,733 92.43
Total Rights RPS available for subscription 15,695,062 100.00
Under-subscription 1,180,229 7.57

The successful applicants for the Rights RPS have been issued with free Warrants on the basis
of 1 Warrant for every 1 Rights RPS subscribed for.

The total subscription for the redeemable preference shares amounted io RM7,207,8686, which
was fully allocated to new property development projects.
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22. TRADE PAYABLES

23.

24,

25.

26.

The Group
2025 2024
- third parties 33,270,277 47,297,851
- related parties 55,485 368,182
33,325,762 47,666,033
Retention sums 12,332,105 9,832,232

45,657,857 57,498,265
(@) The normal trade credit terms granted to the Group range from 30 to 60 (2024 : 30 to 60)
days.

(b) The retention sums are expected to be settled within the periods ranging frbm 110 3 (2024
110 3) years.

OTHER PAYABLES AND ACCRUALS

The Group The Company
2025 2024 2025 2024
RM RM RM RM
Other payables:-
- third parties 826,189 1,203,926 15,492 727
Accruals 29,758,086 1,490,833 78,299 259,198
30,584,275 2,694,759 23,791 259,925

Included are accrued sub-contractor fee amounting to RM27,482,713 {2024 : RM NIL) and
acerued interest of term loan repayable under bullet payment term totaling RM NIL (2024 :
RM13,201). '

AMOUNT OWING TO DIRECTORS

The amounts owing represent non-trade transactions which are unsecured, interest-free and
have no fixed terms of repayment.

AMOUNT OWING TO BANKERS

The Group

2025 2024

RM R
Revolving credit : 11,700,000 6,600,000

The revolving credits of the Group at the end of the reporting period bore interest rates ranging
from 4.42% to 4.85% (2024 ; 5.21% to 5.26%) per annum.

DIVIDEND PAYABLE
The Group/The Company
2025 2024
RM R
Single tier interim dividend of RM0.0165 (2024 - RM0.0165)
per ordinary share, paid on 27 March 2026
(2024 - paid on 27 March 2025) 3,860,037 3,860,037
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27. PROVISION FOR ONEROUS CONTRACTS

The Group
2025 2024
RM RIM
At 1 January - -
Provision made during the financial year 198,060 -
At 31 December 198,080 -

The provision relates to an onerous contract where the unavoidable costs of fulfiling the contract
exceed the economic benefits expected to be received. Accordingly, a provision has been
recognised in the financial statements for the expected loss arising from the confract.

28. REVENUE
The Group The Company

2025 2024 2025 2024
RM RM

Revenue from Contracts with

Customers

Recognised over time

Construction contracts 95,720,460 88,334,004 - -

Property development 37,401,421 64,752,429 - -

133,121,881 153,086,433 - -

Recognised at a point in time
Sales of goods - 568,912 898,916 - -
Services rendered 69,900 69,900 - -
133,760,693 154,055,249 - -

Revenue from Other Sources

Dividend income - - 5,000,000 4,300,000

Management income - - 360,000 360,000
- - 5,360,000 4 660,000

133,760,693 154,055,249 5,360,000 4,660,000

(@) The revenue of the Group and of the Company is derived entirely in Malaysia.

(o) The Group and the Company have applied the practical expedient for not adjusting the
sales price for the effects of a significant financing component when the period between
the transfer of the promised goods or services to the customer and payment by the
customer is 1 year or less.

(c) The information about the performance obligations in contracts with customers is
summarised as below:-

Construction services

The construction contracts include muitiple distinct promises to customers and therefore
accounted for as separate performance obligations. In this case, the transaction price will
be allocated to each performance obligation based on the stand-alone selling prices.
When these are not directly observable, they are estimated based on the expected cost
plus a margin approach.

Revenue from construction contracts is recognised over tme in the period when the
services are rendered using the input method by, determines hased on the proportion of
construction costs incurred for work performed to date over the estimated total
construction costs.
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28. REVENUE (CONT'D)

()

The information about the performance obligations in contracts with customers is
summarised as below (cont'd):-

Construction services (Cont'd)

Transaction price Is computed based on the price specified in the contract and adjusted for
any variable consideration such as incentives and penalties. Past experience is used to
estimate and provide for the variable consideration, using most likely method and revenue
is only recognised to the extent that it is highly probable that a significant reversal wili not
oceur.

Sales of Properties under Construction

For practical expediency, the Group applies the revenue recognition to a portfolio of
contracts (or performance obligations) with similar characteristics in the property
development business if the Group reasonably expects that the effects on the financial
statements would not differ materially from recognising revenue on individua! contracts {or
performance obligations) within that portfolio.

The contracts contain a late penalty charge at 3% on the seliing price, calculated daily.
Revenue is measured at the selling price (net of discount) agreed under the contract and
after considering the estimated late penalty charges which are immaterial.

Depending on the terms of the contract and the laws that apply to the contract, control of
the asset may transfer over time or at a point in time. Control of the asset is transferred
over time if the performance of the Company does not create an asset which an alternative
use to the Company and the Company have an enforceable right to payment for
performance completed to date.

If control of the asset transfers over time, revenue is recognised over the period of the
contract using the input method by reference to the property development cost incurred up
the end of the reporting period as a percentage of total estimated costs for complete
satisfaction of the contract. Otherwise, revenue is recognised at a point in ime when the
assets has been completed and delivered to the customer.

Billings to customer are based on agreed milestones under the contracts, certified by
architects. The credit period is 21 days from the date of progress billing. There is no
significant financing component in the selling price as the billing is made on the normat
credit terms not exceeding 12 months.

A defect liability period of 18 months is given to the customers.

Sales of goods

Revenue from sales of goods are recognised at a point in fime when goods have been
transferred and accepted by customers, net of discount.

Services rendered
Services income is recognised at a point in time upon completion of the service and
acceptance by the customers.

The information of the revenue from other sources is summarised below:-

Dividend income
Dividend income is recognised when the right to receive dividend payment is established.

Management income
Management fees are recognised in the period in which the services are rendered.
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29. COST OF SALES

Included in the cost of sales are the following:-

Property development costs

- Direct costs

- Provision of onerous contracts
Construction costs

General trading and services

2025 2024
RM RM
(Restated)

429,367 17,935,434
198,060 -

105,932,159 108,680,148

3,129,219 8,769,319

109,688,805 135,384,901

30. NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS AND CONTRACT ASSETS

Impairment losses:
- contract asset (Note 12)
- trade receivables (Note 11)

Reversal of impairment losses:
- confract asset (Note 12)

The Group
2025 2024
RM RM
2,255,968 -
1,274,768 224,533
- (348,968)
3,530,736 (124,435)

[ The rest of this page is intentionally left hlank}
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31. PROFIT BEFORE TAXATION

The Group The Company
2025 2024 2025 2024
Profit before taxation is arrived:- RM RM RM RM
After Charging
Auditors’ remuneration:
- current financial year 117,500 111,000 45,000 45,000
- under/(over)provision in the
previous financial year 13,800 180 1,200 (750)
Depreciation:
- property, plant and
equipment 3,550,799 2,916,632 2,964 2,855

- investment properties 451,308 325,489 - -

- right-of-use assets 143,372 149,282 - -
Directors fee - 200,000 - 200,000
Directors' non-fee emoluments:

- salaries, bonuses and

allowances 1,020,000 1,015,000 120,000 115,000

- defined contribution bensfits 118,400 121,850 10,400 13,850
Staff costs

- salaries, bonus and

allowances 16,213,334 15,786,468 - -

- defined contribution benefits 831,109 807,381 - -
Interest expense on financial

liabilities that are not at fair

value through profit or loss:

- hire purchases 116,866 130,544 - -

- term loans 148,156 125,645 - -

- revolving credit 651,745 258,721 - -

- redeemable preference

shares 1,896,421 402,951 1,896,421 402,951
Lease expenses.

- short-term leases 408,566 1,168,941 - -
Property, plant and equipment

written off 198 498 - -
After Crediting
Interest income:

- fixed deposits with licensed

banks 58,351 59,889 - -

- loan to subsidiaries - - 087,824 556,998

- others 252,586 351,153 2,115 8,351
Rental income:

- investment properties 110,100 102,600 - -

- equipment and machineries A7 087 237,816 - -

Page 49




Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

32. INCOME TAX EXPENSE
Income tax expenses recognised in profit or loss

The Group The Company
2025 2024 2025 2024
(Restated)
Income tax:- RM RM RM RM
- eurrent financial year 3,841,252 3,077,373 234,544 191,575
- underprovision in the
previous financial year 101,856 49,928 4,448 {3,268)
3,943,108 3,127,301 238,992 188,307
Real property gains tax 26,038 12,162 - -
3,969,146 3,139,463 238,992 188,307
Deferred tax (Note 10}
- origination and reversal of
temporary differences (1,296,415} 3,746 (452) {685)
2,672,731 3,143,209 238,540 187,622

A reconciliation of income tax expense applicable to the profit before taxation at the statutory
tax rate to income tax expense at the effective tax rate of the Group and the Company is as

follows:-
The Group The Company
2025 2024 2025 2024
RM RM RM RM
(Restated)

Profit before taxation 9,001,676 10,311,130 4,153,978 4,025,660
Tax at the statutory tax rate of

24% (2024 : 24%) 2,160,378 2,474,671 996,955 966,159
Tax effects of:-
Deferred tax assets not

recognised during the

current financial year 98,701 169,198 - -
Deferred tax liabilities

underaccrued in prior year 423 - 259 -
Deferred tax assets

underaccrued in prior year (312,472) - - -
Differential in tax rates
Non-deductible expenses 658,705 510,255 436,878 256,348
Non-taxable income (60,898) (72,355) (1,200,000}  (1,032,000)
Permanent gain on disposal

of property, plant and

equipment - (1,033) - -
Tax underprovision in the

previous financial year 101,886 49,928 4,448 (3,268)
Real property gains tax 26,038 12,162 - -
Tax penalty - 383 - 383

2,672,731 3,143,209 238 540 187,622

Domestic income tax is calculated at the Malaysian statutory tax rate of 24% (2024 : 24%} of
the estimated assessable profit for the financial year.
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33. EARNINGS PER SHARE

(a)

Basic Earnings Per Share
The basic earnings per share is calculated by dividing the consolidated profit attributable

to owners of the Company by the weighted average number of ordinary shares in issue
during the financial year.

The Group
2025 2024
RM RM
(Restated)
Profit after taxation attributable to owners of the
Company (RM) 6,328,845 7,167,921
Weighted average number of ordinary shares issue 233,041,666 233,940,000
Basic earnings per ordinary share (sen) 271 3.06
(b) Diluted Earning Per Share
The diluted earnings per share is calculated by dividing the consolidated profit attributable
to owners of the Company by the weighted average number of ordinary shares
outstanding during the financial year and adjusted for the effects of dilutive potential
ordinary shares.
The Group
2025 2024
RM RM
(Restated)
Profit after taxation attributable fo owners of the
Company (RM) 6,328,845 7,167,921
Weighted average number of ordinary shares issue
- Basic 233,941,666 233,940,000
- Effect of dilution due to conversion of RPS 6,177 457 9,714,950
240,119,123 243,654 950
Diluted earnings/(loss) per share (sen) 2.84 2.94
There have been no other transactions involving ordinary shares between the reporting
date and the date of completion of these financial statements.
34. DIVIDEND
The Group/The Company
2025 2024
RM RM
(a) Ordinary Shares
Single tier interim dividend of RM0.0185 (2024 - RM0.0165}
per ordinary share, based on the actual number of shares
as at 10 March 2026 (2024: as at 10 March 2025) 3,860,037 3,860,037

(b)

Redeemable Preference Shares
First half-yearly dividend of RM0.011158 (2024 : RM0.005671)

per preference share 160,844 81,751
Second half-yearly dividend of 0.011342 (2024 RM NIL}
per preference share 163,510 -
324,354 81,751
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Registration No. 202001 024626 {1380948-V)

SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

35. CASH FLOW INFORMATION

(a) The cash disbursed for the purchase of property, plant and equipment and investment

properties is as follows:-

Property, piant and
equipment

Cost of property, plant and
gquipment purchased

Less: Amount financed
through hire purchase

Investment properties

Cost of investment
properties purchased

The Group The Company
2025 2024 2025 2024
RM RM RM RM
5,463,165 4,173,820 - 1,080
- 2,596,800 - -
5,463,165 1,577,020 - 1,080
The Group The Company
2025 2024 2025 2024
RM RM RM RM
- 800,545 - -

[ The rest of this page is intentionally left blank]
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorperated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

35. CASH FLOW INFORMATION (CONT'D)
(dy  The cash and cash equivalents comprise the following:-

The Group The Company
2025 2024 2025 2024
RM RM RM RM
Fixed deposits with
licensed banks 2298675 2,240614 - -
Cash and bank balances 8,231,574 21,988,071 65,314 88,694
8,530,249 24,228,685 66,314 88,694

Less: Fixed deposits

pledged to licensed

banks (434,402) (425,891) - -
Less: Fixed deposits

pledged to licensed

banks and with tenures

exceeding 3 months (1,864,273) (1,814,723) - -

6,231,574 21,988,071 £6,314. 88,694

36. KEY MIANAGEMENT PERSONNEL COMPENSATION
The key management personnel compensation during the financial year are as follows:-

The Group The Company
2025 2024 2025 2024
RM RM RM RM
Directors
Short-term employee benefits:
- fees - 200,000 - 200,000
- salaries, bonuses and
other benefits 1,020,000 1,015,000 120,000 115,000
1,020,000 1,215,000 120,000 315,000
Defined contribution benefits 118,400 121,850 10,400 13,850
Total directors’ remuneration
{Note 31) 1,138,400 1,336,850 130,400 328,850

The estimated monetary value of benefits-in-kind provided by the Group to the directors of the
Group was RM9,900 (2024 - RM17,400).

[ The rest of this page is intentionally left blank]
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated {n Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

37. RELATED PARTY DISCLOSURES
(a} Subsidiaries
The subsidiaries as disclosed in Note 6 to the financial statements.

(b) Significant Related Party Transactions and Balances

Other than those disclosed elsewhere in the financial statements, the Group and the
Company also carried out the following significant transactions with the related parties
during the financial year:-

The Group The Company
2025 2024 2025 2024
RM RM RM RM
Repayment from/{loan
advance to) subsidiary - - 1,020,000 (6,733,961}

Management fee received

or receivable from

subsidiary - - 360,000 360,000
Interest income received

or receivable from

subsidiary - - 987,824 556,998
Legal and professional

charges paid or payable

to a company in which

a director of the

Company has a

substantial financial

interest 275,152 881,399 - -
Interest expenses paid

or payable tc a

company in which a

director of the Company

has a substantial

financial interest 7,554 2,965 - -
Sub-contract fees paid

or payable to a

company in which a

director of the Company

has a substantial

financial interest - 17,280 - -
Workers' food ration paid

or payable to a

company in which a

director of the Company

has a substantial

financial interest - 291,928 - -

The significant outstanding balances of the related parties (including the allowance for
impairment loss made) together with their terms and conditions are disclosed in the
respective notes to the financial statements.
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

38. OPERATING SEGMENTS

Operating segments are prepared in a manner consistent with the internal reporting provided to
the Group Managing Director as its chief operating decision maker in order to allocate resources
to segments and to assess their performance on a quarterly basis. For management purposes,
the Group is organised into business units based on their products and services provided.

The Group is organised into 3 main reportable segments as follows:-

. Construction Segment - Involved in construction contract works and provision of
construction support services.

. Trading Segment - Involved in trading of goods
. Property Development Segment - Involved in property development.
(a) The Managing Director assesses the performance of the reportable segments based on

their profit before taxation. The accounting policies of the reportable segments are the
same as the Group's accounting policies.

(b}  Each reportable segment assets is measured based on all assets of the segment.
(c) Each reportable segment liabilities is measured based on all liabilities of the segment.

Transactions between reportable segments are carried out on agreed terms between both
parties. The effects of such inter-segment transactions are eliminated on consolidation.

[ The rest of this page is intentionally left blank]
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

38. OPERATING SEGMENTS (CONT'D})
38.3 MAJOR CUSTOMERS

The followings are major customers with revenue equal to or more than 10% of the

Group's total revenue.

Customer #1
Customer #2

39. CAPITAL COMMITMENTS

Purchase of property, plant and equipment

40. FINANCIAL INSTRUMENTS

Revenue Segment
2025 2024
RM Rt
64,741,926 33,044,588  Construction
22,244,051 18,801,175  Construction

The Group
2025 2024
RM RM
165,500 514,100

The activities of the Group and of the Company are exposed to a variety of market risk
{including foreign currency risk, interest rate risk and equity price risk), credit risk and liquidity
risk. The overall financial risk management policy focuses on mitigating the impact from volatility
of financial instruments and seeks to minimise potential adverse effects on the financial

performance of the Group and of the Company.

40.1 FINANCIAL RISK MANAGEMENT POLICIES
The policies in respect of the major areas of treasury activity are as follows:-

(a) Market Risk
(iy Foreign Currency Risk

The Group and the Company do not have any transactions or balances
denominated in foreign cumrencies and hence, are not exposed to foreign

currency risk.

(i) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
exposure to interest rate risk arises mainly from long-term borrowings with
variable rates. The Group and the Company adopt a policy of obtaining the most
favourable interest rates available and oby maintaining a balanced portfolio mix
of fixed and floating rate borrowings.
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Registration No. 202001024626 (1380948-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

40. FINANCIAL INSTRUMENTS (CONT'D)
40.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
{a) Market Risk {Coni'd)

(b)

(i) Interest Rate Risk (Cont'd)
The fixed rate debt instruments of the Group and of the Company are not
subject to interest rate risk since neither carrying amounts nor the future cash
flows will fluctuate because of a change in market interest rates.
The exposure to interest rate risk based on the carrying amounts of the financial
instruments at the end of the reporting period is disclosed in Note 20 to the
financial statements.
Interest Rate Risk Sensitivity Analysis
Any reasonably possible change in the interest rates of floating rate term loans
at the end of the reporting period does not have a material impact on the profit
after taxation and other comprehensive income of the Group and of the
Company and hence, no sensitivity analysis is presented.

(i) Equity Price Risk
The Group and the Company do not have any quoted investments and hence, is
not exposed to equity price risk.

Credit Risk

The exposure to credit risk, or the risk of counterparties defaulting, arises mainly from
trade and other receivables. The Group and the Company manage their exposure fo
credit risk by the application of credit approvals, credit limits and monitoring
procedures on an ongoing basis. For other financial assets (including cash and hank
balances and fixed deposit), the Group and the Company minimise credit risk by
dealing with high credit rating counterparties.

Also, the Company's exposure to credit risk arises includes loans and advance to
subsidiaries. The Company monitors the ability of the subsidiaries to serve their loans
on an individual basis. '

(i)

Credit Risk Concentration Profile

The Group's major concentration of credit risk relates to the amount owing by 5
(2024 - 3) customers which constituted approximately 86% (2024 - 73%) of its
trade receivables at the end of the reporting period.

Maximum exposure to Credit Risk

At the end of the reporting period, the maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised
in the statement of financial position of the Group and of the Company after
deducting any allowance for impairment losses (where applicable).
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Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

{(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

40. FINANCIAL INSTRUMENTS (CONT'D})
40.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(b} Credit Risk (Cont'd)
(i) Assessment of Impairment Losses
The Group and the Company have an informal credit policy in place and the
exposure to credit risk is monitored on an on-going basis through periodic

review of the ageing of the receivables. The Group and the Company closely
monitor the receivables' financial strength to reduce the risk of loss.

For property development, purchasers are normaily supported by end-financiers
which are reputable banks in Malaysia. For self-financed purchasers, the Group
extends credit based upon careful evaluation of the purchases's general
background. Trade receivables are monitored on an ongoing basis by the
Group's credit control department.

At each reporting date, the Group and the Company evaluate whether any of the
financial assets at amortised cost and contract assets are credit impaired.

The gross carrying amounts of financial assets are written off against the
associated impairment, if any, when there is no reasonable expectation of
recovery - despite the fact that they are still subject to enforcement activities.

A financial asset is credit impaired when any of following events that have a
detrimental impact on the estimated future cash flows of the financial asset have
occurred:

_  Significant financial difficult of the receivable;
—~  Abreach of contract, such as a default or past due event;
—  Restructuring of a debt in relation to the receivable's financial difficulty;

— It is becoming probable that the receivable will enter bankruptcy or other
financial reorganisation. :

The Group and the Company consider a receivable to be in default when the
receivable is unlikely to repay its debt to the Group and the Company in fult or is
more than 90 days past.

Trade Receivables and Contract Assets

The Group applies the simplified approach to measure expected credit losses
using a lifetime expected credit loss allowance for all trade receivables and
contract assets.

Inputs, Assumptions and Techniques used for Estimating Impairment Losses

To measure the expected credit losses, trade receivables and coniract assets
have been grouped based on shared credit risk characteristics and the days
past due. The contract assets related to unbiled work in progress and have
substantially the same risk characteristics as the trade receivables for the same
types of contracts. Therefore, the Group concluded that the expected loss rates
for contract asset are a reasonable approximation of the loss rates for the trade
receivables.
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40. FINANCIAL INSTRUMENTS (CONT'D)

40.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk (Cont'd)

(i) Assessment of Impairment Losses (Cont'd)

Trade Receivables and Contract Assets (Cont'd)

inputs, ASsumptibns and Techniques used for Estimating Impairment Losses
{Cont'd)

The Group measures the expected credit losses of certain major customers, trade
receivables that are credit impaired and trade receivables with a high risk of
default on individual basis.

The expected loss rate are based on the payment profiles of sales over 36 months
(2024 - 36 months) before the reporting date and the corresponding historical
credit losses experienced within this period. The historical loss rates are adjusted
to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the trade receivables to settle their debts using the linear
regressive analysis. The Group has identified the unemployment rate, Gross
Domestic Product (GDP), inflation rate and customer price index as the key
macroeconomic factors of the ferward-loaking information.

There are no significant changes in the estimation techniques and assumptions as
compared to the previous financial year.

For construction contracts, the Group assessed the expected credit loss of each
customer individually based on their financial information and past trends of
payments. All of these customers have a low risk of default as they have a strong
capacity to meet their debts.

For property development, purchasers are generally financed by loan facilities
from reputable licensed financiers. In addition, the credit risk is limited as the
ownership and rights to the properties sold will revert to the Group in the event of
default, and the products do not suffer from physical, technological and fashion
obsolescence. Therafore, there is minimal exposure to credit risk.

Allowance for impairment Losses

Lifetime Lifetime
Gross  Individual Collective Carrying
Amount  Allowance Allowance Amount
The Group RM RM RM RM
2025 ‘

Cuirent {not past due) 15,801,835 (238,471} 15,563,364
1 to 30 days past due 5,918,637 (601,975) 5,416,662
31 to 60 days past due 2,889,687 (172,694) 2,716,993
61 to 90 days past due 1,265,121 (508,957) 758,164
Credit impaired (2,173,075)  (939,729) (106,427} (3,219,231)
Trade receivables 23,702,205 (939,729) (1,526,524) 21,235,952
Contract assets 67,934,181 - (2,257 970) 65,676,211
91,638,386 (939,729) (3,784,494) 86,812,163
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40. FINANCIAL INSTRUMENTS (CONT'D}
40.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
{b) Credit Risk (Cont'd)
(i) Assessment of Impairment Losses (Cont'd)

Trade Receivables and Contract Assets (Cont'd)

Aflowance for Impairment Losses (Cont'd)

Lifetime Lifetime
Gross Individual  Collective Carrying
Amount  Allowance  Allowance Amount
The Group RM RM RM RM
2024
Current (not past due} 13,195,604 - (188,294) 13,007,310
1 to 30 days past due 2,604,316 - - 2,604,316
311060 days pastdue 3,259,530 - (1,498) 3,258,032
61 to 90 days past due 260,643 - (24,243) 236,400
Credit impaired 2,141,626 (939,729) (37,721) 1,164,076
Trade receivables 21,461,619 (939,729) (251,756) 20,270,134
Confract assets 48,554,954 - (2,002) 46,552,052
68,016,573 (939,728) (253,758) 66,823,086

The movements in the loss allowances in respect of trade receivables and
contract assets are disclosed in Notes 11 and 12 to the financial statements
respectively.

Other Receivables

The Group and the Company apply the 3-stage general approach to measuring
expected credit losses for its other receivables.

Inputs, Assumptions and Techniques used for Estimating Impairment Losses

Under this approach, the Group and the Company assess whether there is a
significant increase in credit risk for receivables by comparing the risk of a
default as at the reporting date with the risk of default as at the date of initial
recognition. The Group and the Company consider there has been a significant
increase in credit risk when there are changes in contractual terms or delay in
payment. Regardless of the assessment, a significant increase in credit risk is
presumed if a receivable is more than 90 days past due in making a contractual
payment.
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40. FINANCIAL INSTRUMENTS (CONT'D)
40.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(b) Credit Risk (Cont'd)

(i) Assessment of Impairment Losses (Cont'd)

Other Receivables {Cont'd)

Inputs, Assumptions and Techniques used for Estimating Impairment Losses
{Cont'd)

The Group and the Company use 3-stage general approach to reflect their credit
risk and how the loss allowance is determined for each approach:-

Approach Definition of Approach Loss Allowance
Performing: Receivables have a low risk 12-months expected credit

of default and a strong

losses

capacity to meet contractual
cash flows

Underperforming:  Receivables for which there Lifetime expected credit
is a significant increase in losses
cradit risk

There is evidence indicating Lifetime expected credit
the receivable is credit losses

impaired or more then 90

days past due

Not performing:

The Group and the Company measures the expected credit losses of
receivables having significant balances, receivables that are credit impaired and
receivables with a high risk of default on individual basis. Other receivables are
grouped based on shared credit risk characteristifcs and assesseed on
collective basis.

Loss allowances is measured on either 12-month expected credit losses or
lifetime expected credit losses, by considering the likelihood that the receivable
would not be able to repay during the contractual period (probability of default,
PD), the percentage of contractual cash flows that will not be collected if default
happen (loss given default, LGD) and the outstanding amount that is expased to
default risk (exposure at default, EAD).

In deriving the PD and LGD, the Group and the Company consider the
receivable's past payment status and its financial condition as at the reporting
date. The PD is adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the receivable to settle its debts
using the provision matrix approach. The Group and the Company have
identified the unemploymwnt rate, Gross Domestic Product (GDP), inflation rate
and customer price index as the key macroeconomic factors of the forward-
locking information.

There are no significant changes in the estimation techniques and assumptions
as compared to the previous financial year.
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40. FINANCIAL INSTRUMENTS (CONT'D)
40.1 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
| (b) Credit Risk (Cont'd)
(i) Assessment of Impairment Losses (Cont'd)

Other Receivables (Cont'd)

Alfowance for impairment Losses

Based on the assessment performed, the identified impairment loss was
immaterial and hence, it is not provided for.

Fixed Deposits with Licensed Banks, Cash and Bank Balances

The Group and the Company consider the licensed banks have low credit risks.
In addition, some of the bank balances are insurred by Government agencies.
Therefore, the Group and the Company are of the view that the loss allowance
is immaterial and hence, it is not provided for.

Amount Owing By Subsidiaries (Non-trade Balances)

The Company applies the 3-stage general approach to measuring expected
credit losses for all inter-company balances.

Inputs, Assumptions and Techniques used for Estimating Impairment Losses

The Company measures the expected credit losses on individual basis, which is
aligned with its credit risk management practices on the inter-company
balances.

The Company considers loans and advances to subsidiary have low credit risks.
The Company assumes that there is a significant increase in credit risk when a
subsidiary's financial position deteriorates significantly.

For loans and advances that are repayable cn demand, impairment loss is
assessed based on the assumption that repayment of the cutstanding balances
is demanded at the reporting date. If the subsidiary does not have sufficient
highly liquid resources when the loans and advances are demanded, the
Company will consider the expected manner of recovery to measure the
impairment loss; the recovery manner could be either through ‘repayable over
time' or a fire sales of less liquid assets by the subsidiary.

For loans and advances that are not repayable on demand, impairment loss is
measured using techniques that are similar for estimating the impairment iosses
of other receivables as disclosed above,

There are no significant changes in the estimation technigues and assumptions
as compared fo the previous financial year.

Allowance for Impairment Losses

At the end of the reporting period, there was no indication that the amount owing
is not recoverable,

Page 70



L2 ebed

¥9¢£°'95% 906'.¥E’L ¥202¥2 201 Y0E'9F0 0L 695’85 LOL
- - /£0°098'¢ /£0°098'C [€0'098°¢ - . algeAed puspiaig
- - G63'6Y L S68'6vr'L ¥GE'816'G %05 seleys soualejald sjqewaspay
- - £oZ'196'LL £ozZ'LoB'L| 000'004' L1 %G8 ¥ - %I G sioy|ueq 0} Buimo junowy
- - ¥2c' 108 ¥ec'L0g ¥2z'10¢€ - S101024ip 0} BUMO JunoWY
- - G/T'¥85'08 G/C'¥85°0¢8 G/Z'¥85'0¢E - s|ensooe pue se|geded Jauyl0
- - LO8L59'Sh 198 /69'sh 198'/69'SY - ss|geied apeil
08’9y Z209'966 085'g8lL'L s Lo B5G'e8L' %10°G ~ %08'S SUBOT Wil
- y0€'LGE £68'z7eZ'L 1617861 €6e'/2s’) %FIE - %0OFC senljigel| aseyoind aaH
SSHIIer] [elouEUi{ SANBALISP-UON
ScOc
[} 4] Ny [} N % dneio ayL
sSIEa A sles A BsA L SMO|4 UseD unowy a1y 1s48iu]
g G-1 UIYNAA pajuncosipun  BulAuen uodnos
JanQ |ENISEUGD [enjoenuoD

-:(1eak Bupuodal sy} Jo pus auj JE SSjEJ 8] Uo peseq ‘Buneoy 4 10 sejel [enpenuod Buisn psindwo sjuswAed jsaieul Buipnjoul) smoy

YSED pejunNoasIpun [ENQEHUOD U0 paseq Jeak Buipodal sy) Jo pus oy} ye saniqel [eloueuy sy jo sjyoid Aunjew ey no sies ajge} Buimolioy ay L

sisfjeuy ALnEpy

‘SSNI9L) IPa10 palLILI0D uledao ybnoayy Buipuny jo Alljige|ieAe sU) pue seoueteq Ysed jusioyns Bulujeiuew
Aq juswebeuew ysu Jueprud sspoeld Auedwion ay) pue dnoigy syl ‘seiAnde sssuisng pue Buipuny jereusB woy Aulew sesue dsu AEpInbi

Asid Aupinbi

(2)

(Q.LNOD) SFDIMOd INFAITDYNYIN MSIY TYIDONYNIL

Loy

{0,1INOD) SLNIINNHLSNI TVIONVNId "OF

§202 Y3dINF03A 1€ J3ANT WYIA TVIONVYNIL IHL 304
SININILVLS TVIONVNI4 3HL OL S31O0N

(e1sAeiepy u| pejedodioou])
aQvHYEE ONIQTOH MORINNS
(A-9¥608EL) 92920100202 ON uohensiBay



Z/ abed

102629 80F'GET L | L96'082 . 0€9°L¥L'98 112'609'L8
- - LE0'098'c 1£0'098°¢ /80099
- 99" 05"/ vSE'bee 0Z8'vLL'L 182'9¥6'E
- - £99'F0.'9 £99'70.'9 000°009°9
- - ¥2z'20€ ¥2¢' 108 ¥ee'L0E
- - BSL¥69'T 6S.'P6O'T 6S.'¥69'C
- - GOZ'86%'1S GOZ'96% LG GOZ'96%' /G
102's29 GELVIZT ZL0'085°} 8VE'6LY' Y G66'686'E
- 208'0/6°L LFO'LLE"L ¥1G'gcee'e +0.'804L°C
A Ay INY A WY
slea sSieoA lea) | SMOJ4 UsSED IUNOUWIY
G G-1 UIYHAA panoosipun  Buldued
Jan) |enjoenuon

%09
%9CS - %lTS

%109 - %05E
%PI'E - %0VC

%

aley 1salsiu|
uodnon
|ENIDBIUOD

a|gqefed pusping

sajeys soualaald s|gewaspay
sioyueq o3 Buimo Junowy
s10)10allp 0} BuIAMo UNnowy
s[eniooe pue sa|geied 1ByiQ
sejgeied apel|

SUBOT WIS

sangel sseyoaind siiy

SSHIITeT] [eroueul SAEAHSP-UON

veoe
dnoisy ay |

{p,uon) -:(pousad Bunlodal sy} Jo pu aU) I sajel ay} uo paseq ‘Buneoy 4 ‘1o saiel |lenoenuos Buisn psindwoo sjuswAed 1saisiul Buipnioul} smoly
YsSEs psjunodsipun |Bnjoenucs uo paseqg pouad Buniodas ay) jo pus au) Je saijigel Jeioueuly du) 40 3ljoid Auniew sy o sies ajqel Bumoljos syt

(pauoD) sishleuy Aumely
(pauog) ysry Aupinbi

2)

(Q.LNOD) S312110d INFWIDYNVIN ¥SIY TWIONVYNIA. 1°0F
(Q.LNO2D) SINJNMHLISNI TVIONYNIA 0V

G202 39N 03A L€ A3ANT UVIA TVIONYNIA IHL ¥Od
SINIFNILVLS TVIONVNId 3HL OL S31ON

(e1sAejepy u| parerodioou))
avHiag ONIaTOH AOWINNS
(A-9¥B0RCL) 929¥Z0100202 "ON uojensibsy



- 9o¥'0G¥ L 9LE FhF'Y 2eL'vB8 L) 6¥2'990'8
- - 280098 /£0'098°¢ /€0'098°E
- 90F'0St' L ¥Se'vee 028 vLL L 18T9V6'T
- - G¢6'65¢C GZB'6ST GTB'65T
- - eeLeor'LL £CLe0vLL Z81'T.Y'6
- - LE0'098'E 2£80'098° AE0'098'E
- - S58'61F L S68'6¥P' L #GE'8LS'S
- - 16,6 16.'¢6 162'¢6
N N N N 3k
sleaA SiBaA dedA | SMmojd UseD unouny
G G-Il UIYUAA pauINoasIpun Buihuen
PAD |ENJOBIIUOYD

%05 v

%08t

%

S RECT]]
uodnon
[emoeuoD)

sigefed pusplaIg

saleys souslaald sjgewaspay
sjeniooe pue s|geied JaUl0
safijigelT [elouelld SAEALSP-UON

yeoe

a|geied puspiald

saleys aousiaiald s|gewsspsy
s|eniooe pue ajgeded 1oUl0
SafiIgel] {BIoUBUIL SABALISP-UON
gz0¢

Auedwion ay]

(puon) -(poued Bunlodal ays Jo pus 8y} Je ss1el 9U) uo peseq ‘Buneoy Ji ‘1o ssjel [eNjOB[UCD Buisn paindwos sjuswAed jsaisjul Buipnjout) smoj
YSES PSIUNOISIpUN jenjoenuod uc paseq polied Bupjodal au jo pus ay) je sailigel [eloueul Ly jo a|yoid Aunew sy no sias ajgel Bumolo) syl

(pauoD) sishleuy Aumep
(pauo)) ysry Aupinbi

{2)

(A.INOD) STIDMOd LNIWIDYNYIN MSIH TYIONVYNIA L0
(Q.LNOD) SINIWNYLSNI TVIONVNIA 0¥

$Z0Z ¥Y39INID3A ¢ AIANT ¥VIA TVIONVNIA IHL HO4
SLNINILVLS TVIONVYNI4 FHL OL SILON

(eishelepy u| pajesadioou))

avHy3ag 9NIQTOH MORANNS
(A-9PB08E L) 929120 L00Z0Z "ON uonensibay



Registration No. 202001024626 (1380946-V)
SUNMOW HOLDING BERHAD

(Incorporated In Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

40, FINANCIAL INSTRUMENTS (CONT'D)

40.2

40.3

CAPITAL RISK MANAGEMENT

The Group and the Company manage their capital to ensure that entities within the Group
will be able to maintain an optimal capital structure so as to support their businesses and
maximise shareholders value. To achieve this objective, the Group and the Company may
make adjustments to the capital structure in view of changes in economic conditions, such
as adjusting the amount of dividend payment, retuming of capital to shareholders or
issuing new shares.

The Group and the Company manage their capital based on debt-to-equity ratio that
complies with debt covenants and reguiatory, if any. The debt-to-equity ratio is calculated
as net debt divided by total equity. The Group and the Company include within net debt,
loans and borrowings from financial institutions less cash and cash equivalents. Capital
includes equity attributable to the owners of the parent and non-controlling interest. The
debt-to equity ratio of the Group and the Company at the end of the reporting period are
as follows:-

The Group
2025 2024
RM RM
{Restated)
Hire purchase liabilities (Note 19) 1,627,253 2,708,704
Term loans (Note 20) 2,383,659 3,989,995
Amount owing to bankers (Note 25) 11,700,000 6,600,000
15,610,812 13,298,699

Less: Cash and cash equivalents (Note 35(d)) 6,231,574 21,988,071
Net (asset)/debt 9,379,238 (8,689,372)
Total equity 58,952,490 56,482,682
Debt-to-equity ratio 16% *

*  Not applicable as the Group's cash and cash equivalents exceed its borrowings.

There was no change in the approach to capital management during the financial year.

CLASSIFICATION OF FINANCIAL INSTRUMENTS
The Group The Company
2025 2024 2025 2024
RM RM RM RM
Financial Assets
Amortised Cost-
Trade receivables 21,235,852 20,270,134 - -
Other receivables and deposits 6,200,858 5,101,898 5,000,000 4,300,000
Amount owing by subsidiaries - - 19,417,382 20,615,353
Fixed deposits with licensed
banks 2,298,675 2,240,614 - -
Cash and bank balances 6,231,674 21,988,071 66,314 88,694
35,067,159 49,600,717 24,483,696 25004047
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40. FINANCIAL INSTRUMENTS (CONT'D)

40.3 CLASSIFICATION OF FINANCIAL INSTRUMENTS (CONT'D)

404

The Group The Company
2025 2024 2025 2024
RM RM RM RM
Financial Liabilities
Amortised Cost
Hire purchase fiabilities 1,527,253 2,708,704 - -
Term loans 2,383,559 3,089,095 - -
Trade payables 45 657,867 57,498,265 - -
Other payables, deposits
and accruals 30,584,275 2,694,759 83,791 259,925
Amount owing to directors 307,224 307,224 - -
Amount cwing to bankers 11,700,000 6,600,000 - -
Redeemabie preference shares 5,518,354 3,046,287 5,518,354 3,046,287
Dividend payable 3,860,037 3,860,037 3,860,037 3,860,037
101,638,569 81,605,271 8,472,182 8,066,249

FAIR VALUE INFORMATION

At the end of the reporting period, there were no financial instruments cartied at fair values

in the combined historical audited statements of financial position.

The fair values of the financial assets and financial liabilities of the Group and of the
Company that maturing within the next 12 months approximated their carrying amounts
due to the relatively short term maturity of the financial instruments or repayable on

demand terms.

The fair vafue of term loans that carry fixed interest rates approximated their carrying
amounts as the impact of discounting is not material. The fair value is determined by
discounting the relevant cash flows using current market interest rates for similar
instruments ranging from 3.50% (2024 - 3.50% to 4.98%} and the fair value is within level 2

[ The rest of this page is intentionally left blank]
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41. PRIOR YEAR ADJUSTMENTS

The following figures have been restated to reflect the impact of cost of sales and income tax
expense recorded in inappropriate accounting period. The effects of changes are as follows:

As Prior
previously year
reporied  adjustments As restated
_ RM RM RM
Statement of Financial Position (Extract):-
Other receivables, deposits and prepayments 13,608,407 (25,400) 13,683,007
Retained profits 37,208,007 (19,304) 37,189,703
Current tax liabilities 1,023,993 {6,096) 1,017,897
Statement of Comprehensive Income (Extract):-
Cost of sales 135,359,501 25400 135,384,901
Income fax expense 3,148,305 (6,008) 3,143,209
Statement of Cash Flow (Extract):-
Profit before taxation 10,338,530 (25,400) 10,311,130
(Increase) in frade and other receivables (13,463,227) 25,400 (13,437,827)

[ The rest of this page is intentionally left blank]
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